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E.O. 11652: N/A 
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SUBJECT: U.K. TRADE AND CURRENT ACCOUNT IN NOVEMBER 

SUMMARY: THE U.K. CURRENT ACCOUNT DEFICIT WIDENED BY 
NEARLY 33 PERCENT IN NOVEMBER AS COMPARED TO OCTOBER. 
THE CURRENT DEFICIT INCREASED FROM THE OCTOBER LEVEL OF 
305 MILLION POUNDS TO 404 MILLION POUNDS IN NOVEMBER. 

THE VISIBLE TRADE DEFICIT WAS 534 MILLION POUNDS (S.A.), 

OF WHICH 307 MILLION POUNDS WAS DUE TO TRADE IN PETROLEUM 
AND PETROLEUM PRODUCTS AND 227 MILLION POUNDS IN NON- 
OIL TRADE. PROVISIONAL ESTIMATES SHOW EXPORTS OF 1,297 
MILLION POUNDS (S.A., FOB) AND IMPORTS OF 1.831 MILLION 
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CURRENT TRANSACTIONS (INVISIBLE TRADE) IS ESTIMATED TO 
HAVE BEEN RUNNING AT A MONTHLY SURPLUS OF 130 MILLION 
POUNDS. END SUMMARY. 

1. IN NOVEMBER. THE U.K.’S VISIBLE TRADE AND CURRENT 
ACCOUNT DEFICIT WIDENED SIGNIFICANTLY. THE TRADE DEFICIT 
WIDENED BY NEARLY 23 PERCENT WITH THE CURRENT ACCOUNT DE- 
FICIT INCREASING BY ABOUT 33 PERCENT OVER THE OCTOBER 
LEVELS, DUE ENTIRELY TO THE WIDENING OF THE TRADE DEFICIT. 
THE VISIBLE TRADE DEFICIT IN NOVEMBER WAS RECORDED AT 534 
MILLION POUNDS (S.A., FOB, B/P BASIS), OF WHICH 307 MIL- 
LION POUNDS WAS ACCOUNTED FOR BY A TRADE DEFICIT IN PETRO- 
LEUM AND PETROLEUM RELATED PRODUCTS (AN IMPROVEMENT OF 
ABOUT 7 PERCENT OVER OCTOBER) AND A DEFICIT ON NON- 
OIL TRADE OF 227 MILLION POUNDS (A DETERIORATION OF 1 16 
PERCENT OVER THE OCTOBER LEVEL; 328 PERCENT SINCE AUGUST). 
THE DETERIORATION IN THE TRADE BALANCE OF 99 MILLION 
POUNDS REFLECTS AN IMPROVEMENT IN THE OIL-TRADE DEFICIT 

OF 23 MILLION POUNDS WHILE THE NON-OIL DEFICIT WIDENED BY 
AN ADDITIONAL 122 MILLION POUNDS. IN THE THREE MONTHS 
ENDING OCTOBER (THE LATEST PERIOD FOR WHICH DATA ARE AVAIL 
ABLE), THE TERMS OF TRADE IMPROVED BY 3 PERCENT COMPARED 
TO THE THREE MONTHS MAY TO JULY, AS A RESULT OF A 5 PER- 
CENT RISE IN THE EXPORT UNIT VALUE INDEX WHILE THE IMPORT 
UNIT VALUE INDEX ROSE BY ONLY 2 PERCENT. 

2. THE VALUE OF U.K. EXPORTS IN NOVEMBER WAS 1,297 MIL- 
LION POUNDS (SA, FOB, B/P BASIS) COMPARED TO 1,346 MILLION 
POUNDS (REVISED) IN OCTOBER. EXPORTS OF MANUFACTURED 
GOODS INCREASED BY 5 PERCENT DURING THE THREE MONTHS SEP- 
TEMBER THROUGH NOVEMBER WHILE SHIPMENTS OF NON-MANUFAC- 
TURES FELL BY 12 PERCENT. 

3. THE VALUE OF U.K. IMPORTS IN NOVEMBER WAS 1,831 MIL- 
LION POUNDS (S.A., FOB, B/P BASIS) COMPARED TO 1,781 MIL- 
LION POUNDS (REVISED) IN OCTOBER. ACCORDING TO H.M. TREA- 
SURY, THIS FIGURE INCUDES THE VALUE OF THREE LARGE AIR- 
CRAFT DELIVERED TO BRITISH AIRWAYS AND HIGHER THAN USUAL 
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IMPORTS OF SHIPS. IN THE THREE MONTHS SEPTEMBER THROUGH 
NOVEMBER, THE VALUE OF OIL IMPORTS FELL BY 3 PERCENT 
(MAINLY DUE TO A LOWER VOLUME OF IMPORTS) WHILE THE IM- 
PORTS OF OTHER GOODS ROSE BY 2 PERCENT. 

4. THE BALANCE ON SERVICES AND OTHER CURRENT TRANSACTIONS 
IS ESTIMATED TO HAVE BEEN IN SURPLUS BY ABOUT 130 MILLION 
POUNDS. THUS THE VISIBLE TRADE DEFICIT OF 534 MILLION 
POUNDS COMBINED WITH THE INVISIBLES SURPLUS OF 130 MILLION 
POUNDS YIELD A CURRENT ACCOUNT DEFICIT OF 404 MILLION 
POUNDS (SA) COMPARED TO THE OCTOBER DEFICIT OF 305 MILLION 
POUNDS (REVISED). THERE HAS BEEN AN UPWARD REVISION IN 
INVISIBLE EARNINGS OF 20 TO 25 MILLION POUNDS PER MONTH 
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5. THE CUMULATIVE TOTALS FOR THE FIRST ELEVEN MONTHS OF 
1974 IN THE VISIBLE ACCOUNT COMPARED TO 1973 ARE: 

EXPORTS IMPORTS BALANCE 

1973 10,458 12,438 -1,980 

1974 14,137 18,906 -4,769 

NOTE: ALL FIGURES ARE FOB, S.A., B/P BASIS, IN MILLIONS 
OF POUNDS. THE FIGURES INCLUDE PROVISIONAL DATA FOR NOV- 
EMBER 1974 PLUS REVISIONS FOR EARLIER DATA INCLUDING AN 
UPWARD ADJUSTMENT OF MONTHLY EXPORT DATA (DUE TO DOCUMEN- 
TATION AND RECORDING ERROR) AMOUNTING TO APPROXIMATELY 81 
MILLION POUNDS FOR THE CUMULATIVE 12 MONTHS ENDING 
NOVEMBER 1974. 
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